TDOT's External Audit Section follows the guidance found in the AASHTO publication, "Uniform Audit and Accounting Guide," found at:

http://downloads.transportation.org/Audit-AccountingGuide.pdf

NOTE: Pre-qualification only requires that an indirect cost rate schedule be submitted. But before a prime under contract may be paid for services rendered, an audited overhead rate must be established. A CPA, TDOT or some other government agency may perform the audit. Also, before a sub-consultant is hired by a prime, both parties should know that the sub must have an audited overhead rate before TDOT can pay the prime for services rendered by the sub.

If you are depending on TDOT to do your audit, you must keep in mind that our External Audit staff is fairly small and continually schedules audits, so at any given time, there may be a long waiting period before they can get to your firm. If the amount of work to be done by the sub is very small, it may not be cost effective for TDOT to do the audit and it will, therefore, need to be done by some other party.

